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It is my pleasure to serve IOGA as its 
President.  IOGA is a strong organization 
and is currently experiencing a growth 
spurt which will only increase our 
effectiveness.  Our membership count has 
grown thirty-three (33) percent this past 
year!  In May, six hundred thirty (630) 
attendees enjoyed an excellent annual 
meeting at Seven Springs Resort.  This 
eighty (80) percent increase was a result of 
our enhanced public relations effort, annual 
meeting planning, and the industryôs 
interest in the Marcellus Shale.  This is an 
exciting time for the Pennsylvania oil & gas 
industry! 
 
The excitement from the Marcellus Shale 
has drawn the attention of more than our 
industry however.  Due to unfounded 
concerns over water withdrawal and 
apparent pressure from environmental 
groups, the Pennsylvania DEP halted all 
Marcellus permits in June 2008.  Thanks to 
the tireless efforts of the members of the 
Marcellus Shale Committee, a joint 
committee of IOGA and POGAM, permits 
are now flowing.  Other challenges exist 
within the Marcellus and conventional 
production.  As we know, a severance tax 
was proposed as a method to expand 
revenues for the Commonwealth during 
this economic downturn.  A Penn State 
study found that initiation of the severance 
tax as proposed by the administration 
would reduce the Marcellus activity by 
thirty (30) percent and actually reduce 
state and local revenues by $1.4 billion 
through 2020.  Our Pennsylvania 
conventional production, along with the 
Marcellus development can ill afford further 
tax burdens.  Through the hard work of Lou 
DôAmico and our membership, many 

legislators now understand the economic 
impact of the tax and have held firm on ñno 
severance tax.ò   Thanks to Lou and many 
others! 
 
This tax battle is not over.  We must 
remain vigilant on the tax front while also 
facing other challenges.  Our industry 
continues to be challenged by 
overreaching municipal ordinances even 
after our victory in Salem Township.  Water 
disposal is a growing concern.  In April 
2009, the DEP proposed that all new or 
expended oil & gas water treatment facility 
discharge at a maximum of 500 ppm total 
dissolved solids (TDS) by January 1, 2011.  
This limit will severely impact all oil & gas 
production in the state.  We must push for 
a more reasonable timetable for this 
effluent limit and be certain the TDS ceiling 
is based upon science. 
 
The IOGA team and its industry partners 
are up to these challenges.  I am confident 
in the abilities of our executive board which 
includes Gary Slagle  serving as Vice 
President, Jim Kriebel  serving as 
Treasurer, Sam Kimmel  returning to 
service as our Secretary, and Carl 
Carlson , our Past President.  I would like 
to personally thank Carl for a job well done 
as President.  He is handing over the reins 
of a strong, growing organization.  The 
experience and energy of our fifteen (15) 
member board and our active committees 
will carry our industry through this exciting 
and challenging time.  Thanks to the 
membership for providing me this 
opportunity to serve.  In the meantime, I 
will see what I can do about these natural 
gas prices! 
 

Craig Neal  

Craig W. Neal 
IOGA PAôs Board President 

www.iogapa.org 
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Penn State Study: Marcellus Shale Development Expected to Create 98,000 Pennsylvania Jobs by 
2010, $14.17 Billion Impact  
 
Marcellus Shale development will pump $14.17 billion into the stateôs economy in 2010 and create more than 98,000 
jobs, while generating $800 million in state and local tax revenues, according to an economic study completed by the 
Pennsylvania State University for the Marcellus Shale Committee and the Pennsylvania House Natural Gas Caucus. 
The study notes a consistent increase in annual drilling and projects a $25 billion contribution to the Commonwealthôs 
economy in the year 2020. This level of activity would generate almost $1.4 billion in state and local tax revenue and 
create more than 176,000 new jobs. 
 
The curtailment of drilling activity that would result from the imposition of the newly proposed severance tax would gener-
ate $1.4 billion less state and local total tax revenue between now and 2020 than if the industry is allowed to grow with-
out the new proposed tax. It would also result in less job creation and overall economic benefits in Pennsylvania. No 
other mineral in Pennsylvania is subject to such tax. Other states competing for limited investment dollars reduce taxes 
on high cost shale development. 
 
The House Natural Gas Caucus, a bi-partisan group of 56 legislators from across Pennsylvania, announced the findings 
of a study that was compiled with economic data provided by the member companies of the Marcellus Shale Committee. 
ñThis study validates what is being experienced in my district and in other communities around the state where drilling in 
the Marcellus Shale has taken a foothold, focusing on real economic growth and good jobs for people in a number of 
fields,ò said State Rep. Tim Solobay (D-Washington). ñPennsylvania has the hardest-working job force in America and 
the Marcellus represents an opportunity to prove that weôre up for the challenge of developing the largest, natural gas 
field in the United States.ò 
 
ñDuring difficult economic times such as this, the findings 
from Penn State bring exciting news that will positively im-
pact nearly every facet of Pennsylvaniaôs economy,ò said 
State Rep. Brian Ellis (R-Butler). ñWe have a once-in-a-
generation opportunity to improve Pennsylvaniaôs economy 
and our nationôs energy future by embracing and supporting 
the development of clean-burning natural gas.ò 
 
Using conservative assumptions for production, commodity prices and related factors, the study found the industry mak-
ing the following current and future economic contributions to Pennsylvania: 
Natural gas production had a $2.3 billion direct impact on Pennsylvaniaôs economy in 2008, adding more than 29,000 
new jobs and $240 million in state and local tax revenue. More than thirty-percent of all tax revenues remain at the level 
local. 
¶ The industry will contribute a cumulative economic impact to the state of $265 billion by 2020, along with nearly $15 

billion in state and local revenue. The study includes direct, indirect and induced jobs, and economic activity from 
Marcellus Shale development in Pennsylvania. 

 
¶ Pennsylvania currently imports approximately 75% of its natural gas consumption. If Marcellus activity continues as 

expected, Pennsylvania could reverse its position as a natural gas importer to a net natural gas exporter by 2014. 
 
¶ The leading researchers on the study are Dr. Timothy Considine, School of Energy Resources Professor of Energy 

Economics with the Department of Economics and Finance at the University of Wyoming; Dr. Robert Watson, Emeri-
tus Associate Professor of Petroleum and Natural Gas Engineering and of Environmental Systems Engineering at 
the Pennsylvania State University, and Chairman of the Technical Advisory Board for the Bureau of Oil and Gas 
Management of the Pennsylvania Department of Environmental Protection. 

 
¶ The study estimates that the Marcellus Shale may contain 2,445 trillion cubic feet of natural gas reserves in place 

with recoverable reserves amounting to 489 trillion cubic feet ï or enough natural gas to last the entire United States 
for more than 20 years. Taking into account the other vast reserves of domestic natural gas, the Marcellus Shale will 
more than likely support Pennsylvaniaôs economy for 100 years or longer. 

 
According to the Energy Information Association (EIA), natural gas usage is expected to increase more than 20% 
through the 2020 in the United States and 40% worldwide. The EIA also indicates that 57% of all new electric generation 
will come from natural gas, which is more than all other sources combined. 

http://www.pamarcellus.com/
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1698 Church Street 
Indiana, PA  15701 

Phone (724) 541-3815    
Fax (724) 463-7585 

Email:  bobconrad1@comcast.net 
 

Welcome New Members  

Individual Members:  
Banai, Gina 
Henderson, Ryan 
Hickman, William 
Hoffpauir, Robert 
Ireland, Randal 
Kerr, David 
Sarkus, David 
Vittone, Eugene 

Member Companies:  
 
Advanced Oilfield Services, Inc. 
ALCH Energy Services 
Appalachian Production Services, Inc. 
Aquatech International Corp. 
Bell Supply Company, LLC 
Beynon & Company, Inc. 
Bill's Bit Service, LLC. 
BL COMPANIES 
Black Viper Energy 
BP Energy Company (NAGP) 
Buchanan Ingersoll & Rooney,  PC 
C.K. Rescources/Water Trac 
Dialog Wireline Services, LLC. 
DrillingInfo, Inc. 
EADS Group, THE 
Enterprise Drilling Fluids, Inc 
Fore Runner Corporation 
Groundwater & Environmental Services, Inc 
Hawbaker, Glenn O., Inc. 
Hull & Associates, Inc. 
J & A Services 
Juart Exploration, Inc. 
Kessel Construction, Inc. 
Longfellow Energy, LP 
Mark West Liberty Midstream & Resources, 
Palmerton Group, The 
Pipeco Services 
SCE Environmental Group, Inc. 
Steamboat Energy Consultants 
Team Services, LLC. 
Tenaska Midstream Services 
Tetra Tech Nus, Inc. 
Three Rivers Marine & Rail Terminals, LP 
Waterford Tank & Fabrication, Ltd.. 
Wood Group Pressure Control 
Worman Dixon & Manis 

IOGA Member News  
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