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PA State Budget Finalized - No Severance Tax
By Lou D&6AmMico
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Toothman Rice, PLLC TAX SEMINAR - December 8th
Register Now!

The Independent Oil and Gas Association of Pennsylvania, in cooperation with Tooth-
man Rice, PLLC, CPAs, is sponsoring a special tax seminar which is to be held from 9
a.m. to 4 p.m., Tuesday, December 8th, at the Four Points by Sheraton in Mars, PA
(Cranberry Township, PA).

The agenda will include a review of all areas of income tax, accounting, revenue distribu-
tion, due diligence audits, information on IFRS (International Financial Reporting Stan-
dards), joint operating agreement and other contract management, and general record
keeping in the oil and natural gas industry. Each area will have a brief general discussion
of the basics that must be understood for each area, a review of selected more ad-
vanced issues, and special emphasis on key factors to address in the current eco- Don Nestor
nomic structure we face now or should face in the near future. An information re- Toothman Rice, CPAs
sources section in the participant manual will provide easy access by the participant to

data such as industry definitions, accounting disclosures, income tax elections, production tax filing updates, and
other useful industry information.

Don Nestor will be the lead presenter for this seminar and will be assisted by several other Toothman Rice person-

nel who specialize in tax, accounting, revenue, or audit areas of oil and natural Continued on page 8
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America’s Oil & Gas Producers

On October 21st, the House Natural Gas Caucus met in its first formal setting,
hearing statements on the "State of Natural Gas Today." IPAA Vice Chair-
man Bruce Vincent and natural gas advocate T. Boone Pickens were the first
to provide the new Caucus with testimony about the nation's powerful supply
of natural gas.

Vincent explained the important role of independent producers in the delivery
of American natural gas, as well as the tremendous value of shale gas in
meeting America’'s energy needs- a common theme throughout the hearing.

He also stressed the importance of technologies like hydraulic fractur-

ing: "Natural gas from shale formations truly changes the role natural gas can
play in America's future energy picture... Sophisticated hydraulic fracturing
frees the natural gas for production. Without it, none of the expectations of
shale gas would be realistic."

This was followed by a discussion on the critical fight the industry now faces
against policies that would drastically curtail the natural gas production and
reduce the nation's ability to develop clean, abundant and affordable energy.

After the testimony of Bruce and T. Boone Pickens, who is founder and chair-
man of BP Capital Management, the second panel convened and featured
testimony from IPAA members Ronald W. Jibson, president and CEO of
Questar Gas, and Ray Walker, vice president of Marcellus Shale develop-
ment for Range Resources. Also on this second panel were Oklahoma State
Representative Chris Benge, speaker of the Oklahoma House of Representa-
tives, and Dr. Robert Watson from Pennsylvania State University.

The newly formed Natural Gas Caucus is a bipartisan group that now includes
more than 45 lawmakers representing energy producing states across the
country and is co-chaired by Congressmen Dan Boren (D-Okla.) and Tim
Murphy (R-Pa.).

After hearing the sweeping and immediate potential for natural gas as an eco-
nomic driver and clean energy source to reduce dependence on foreign im-
ports, the caucus was left with an optimistic outlook. Rep. Boren described
the sum of the testimony as a "win-win situation for the United States" while
acknowledging that the lawmakers had now also heard "a call to action."

Rep. Murphy noted that "of all the panels I've been to... | don't think I've heard
one as optimistic in regards to jobs and clean energy." Murphy also echoed
Boren's recognition of the effort that must now be made on Capitol Hill to en-
sure that natural gas is included and promoted through future energy legisla-
tion, "there is lots of work to be done."

As the Natural Gas Caucus moves forward with its mission to "champion the
use of clean, plentiful, domestic natural gas" on Capitol Hill, IPAA will con-
tinue to work with Caucus members and House and Senate leadership to en-
sure natural gas is accounted for and supported in future energy legislation.
Thank you as always for your vital support to these efforts and if you have any
guestions please don't hesitate to contact me or our staff here in Wash-
ington. Your personal involvement remains essential to our success.

(To view IPAA's full testimony, please click here)

House Natural Gas
Caucus Members
as of 10/22/09

Abercrombie, Neil (D-HI)
Altmire, Jason (D- PA)
Bishop, Rob (R-UT)
Blackburn, Marsha (R-TN)
Boozman, John (R-AR)
Boren, Dan (D-OK)

Brady, Kevin (R-TX)

Brown, Henry E. Jr. (R-SC)
Burton, Dan (R-IN)

Camp, Dave (R-MI)

Capito, Shelley Moore (R-WV)
Carney, Christopher P. (D-PA)
Cassidy, Bill (R-LA)

Chaffetz, Jason (R-UT)
Conaway, K. Michael (R-TX)
Costa, Jim (D-CA)

Cuellar, Henry (D-TX)
Dahlkemper, Kathleen A. (D-PA)
Delahunt, William D. (D-MA)
Fallin, Mary (R-OK)

Fleming, John (R-LA)
Gonzalez, Charles A. (D-TX)
Green, Gene (D-TX)

Hall, Ralph M. (R-TX)

Harper, Gregg (R-MS)
Kagen, Steve (D-WI)
Lamborn, Doug (R-CO)

Latta, Robert E. (R-OH)
Lujan, Ben Ray (D-NM)
Lummis, Cynthia M. (R-WY)
McCotter, Thaddeus G. (R-MI)
Markey, Betsy (D-CO)
Matheson, Jim (D-UT)
Melancon, Charlie (D-LA)
Murphy, Tim (R-PA)
Perlmutter, Ed (D-CO)
Rodriguez, Ciro (D-TX)

Ross, Mike (D-AR)

Salazar, John T. (D-CO)
Shuster, Bill (R-PA)

Sullivan, John (R-OK)
Teague, Harry (D-NM)
Thompson, Bennie G. (D-MS)
Thompson, Glenn (R-PA)
Tiahrt, Todd (R-KS)

Upton, Fred (R-MI)

Wilson, Joe (R-SC)
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EPA ANNOUNCES PROPOSED RULE REQUIRING PERMITTING FOR MAJOR SOURCES OF
GREENHOUSE GAS EMISSIONS
Environmental Alert Submitted by Eckert Seamans

On September 30, 2009 the United States Environmental Protection Agency announced a proposed rule to require per-
mitting for major sources of greenhouse gas emissions. Thi
ization of the Greenhouse Gas Reporting Rule. The new rule goes far beyond mere reporting requirements and instead

requires permitting and use of best available control technologies and energy efficiency measures, in certain circum-

stances, to authorize and minimize greenhouse gas emissions. For purposes of the proposed rule, affected sources

would be those emitting over 25,000 tons of greenhouse gases each year.

The rule would implement permitting and emission limitation requirements for greenhouse gases through use of the New
Source Review and Title V operating permit programs. The rule covers six greenhouse gases: carbon dioxide, methane,
nitrous oxide, hydrofluorocarbons, perfluorocarbons and sulfur hexafluoride. Emissions of non-carbon dioxide green-
house gases would be translated into carbon dioxide equivalents (CO2e), to provide a uniform metric for measuring
greenhouse gas emissions.

It appears that the proposed rule would have its primary impact through the New Source Review and Prevention of Sig-
nificant Deterioration program. NSR/PSD affects new and modified facilities that are increasing emissions of criteria pol-
lutants above certain threshold levels. When NSR/PSD is triggered, there is a requirement to utilize certain minimum
levels of control technologies to limit emissions of the pollutants in question. Under the new rule proposal, EPA is pro-
posing a significant increase threshold within the range of 10,000 and 25,000 tpy CO2e that would be used in determin-
ing whether existing affected sources making modifications would be required to obtain a PSD permit that would require
the use of best available control technology. EPA is soliciting comment on the question of what significance level should
be selected.

Greenhouse gas emission requirements would be incorporated into Title V operating permits. Affected facilities with
greenhouse gas emissions in excess of 25,000 tons per year that already have operating permits would not need to re-
vise their operating permits until the next renewal cycle of such permits.

EPA6s choice of a significant increase | evel of between 10
that will be widely commented upon, with a likelihood that the eventual final selection of a significant increase threshold

will be challenged by industry, environmental groups, or both. Current thresholds for criteria pollutants are all at or below

250 tons per year. However, such a significant increase threshold for greenhouse gases would bring a huge number of

otherwise unregulated facilities into the program. Typical quantities of greenhouse gas emissions are far greater than

other pollutant emissions, when measured in tons per year. This is the reason for the much higher threshold proposed

here.

EPA estimates that 400 new sources and maodifications to existing sources would trigger greenhouse gas PSD review
each year. EPA further estimates that 14,000 large sources will need to obtain operating permits for greenhouse gases
under the new program.

The rule is expected to be published soon in the Federal Register. Following publication there will be a sixty day com-

ment period. Please contact the Eckert Seamans Environmental Department if you have questions about this proposed
new rule or if you wish to submit comments to the EPA.
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