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The coming year for IOGA of Pennsylvania 
promises to be very similar to 2009 ï a time 
of great potential and challenges.  Develop-
ment of the Marcellus Shale in Pennsyl-
vania assures a paradigm shift in Pennsyl-
vaniaôs natural gas industry.  Although one 
of the most actively drilled states in the un-
ion, Pennsylvaniaôs natural gas industry has 
been focused on shallow, low-cost, low-
productivity wells.  The Marcellus is chang-
ing that. 
 
Pennsylvaniaôs producers currently supply 
one-fourth of our stateôs natural gas supply.  
With the anticipated Marcellus development, 
the Commonwealth will quickly reach the 
point of self-sufficiency and actually become 
a net exporter of natural gas.  In spite of the 
overall downturn in the industry nationwide, 
Marcellus drilling has picked up dramati-
cally.  Since the commencement of Marcel-
lus drilling, 812 wells have been drilled to 
this target ï 555 so far in 2009 alone. 
 
The weak economy and its effect on the 
natural gas marketplace is perhaps our 
leading challenge in Pennsylvania.  With 
storage inventories at historic highs, in-
creased competition from other shale plays, 
and competition from newly connected sup-
plies from Rocky Mountain Express, the 
economic atmosphere is troubling for Penn-
sylvania.  Drilling for conventional gas has 
declined fifty percent from last year. 
 
There are a number of political and public 
relations challenges as well.  In a state 
where we tend to see no more than two or 
three bills directly affecting our industry dur-
ing legislative sessions, we have over forty 
in this session ï most of them with potential 
negative impact on the industry.  The most 
onerous to date, the Governorôs proposal for 
a severance tax on gas production has 
been defeated for this yearôs budget.  This 
battle, however, will need to be fought again 
next year and beyond. 

Local and state regulations continue to chal-
lenge operators.  A proliferation of municipal 
ordinances regulating oil and gas activities 
and zoning related regulations plague Penn-
sylvaniaôs producers.  With over 2500 mu-
nicipalities in the Commonwealth, lack of 
consistency and the outright denial of prop-
erty rights make these huge problems for 
our industry.  Industry and the Department 
of Environmental Protection have worked 
together to streamline the permitting proc-
esses while maintaining focus on the Com-
monwealthôs natural resources.  Even so, 
Pennsylvania operators continue to be one 
of the most highly regulated in the country. 
 
The industry is becoming more of a target of 
anti-drilling environmentalists.  These 
groups specialize in breeding unfounded 
fear of our industry in Pennsylvania through 
misinformation as they have in other states.  
Clearly the intent is to stop development of 
all conventional resources in Pennsylvania 
as well as nationwide.   
 
The Association had its most successful 
year in its thirty year history.  Membership 
has increased by thirty percent in the past 
year alone.  Almost seven hundred atten-
dees enjoyed our excellent meeting and 
trade show at Seven Springs Mountain Re-
sort this past May.  February 2010, we will 
be adding a winter meeting to our already 
active schedule of member services. 
 
IOGA committees have addressed transpor-
tation and marketing, environmental and 
safety issues.  Those committees continue 
the tradition of IOGA as a member-driven 
association focused on representing the 
interests of the entire oil and gas industry in 
Pennsylvania. 
  
The Transportation and Marketing Commit-
tee has been very active at the Pennsyl-
vania Public Utility Commission and FERC.  
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Work by this committee will lead to increased throughput on the Dominion Peoples system as a result of an IOGA agree-
ment.  Under this contract, Dominion agreed to install compression and facilities to move excess gas from Peoples to 
Dominion Transmissionôs pipeline system.  We are working with Equitable Gas Company to increase local production in 
that companyôs supply mix.  We are also in strong support of Equitableôs plan to increase the use of natural gas by pro-
viding fueling infrastructure for natural gas vehicles ï a win for Equitable, IOGA, Equitableôs consumers and the environ-
ment.  The organization is evaluating opportunities for additional local supply to Columbia Gas of Pennsylvania (CPA) 
utilizing an engineering study funded by IOGA with information and maps supplied in cooperation by CPA.  As a result of 
concerns for marketing Marcellus and conventional gas on the interstate market, IOGA intervened at the Federal Energy 
Regulatory Committee over concerns with Texas Eastern Transmissionôs tariff provisions limiting ethane content. 
 
The Environmental Committee continues to work on all of the critical regulatory concerns challenging our industry.  The 
current focus is Pennsylvaniaôs proposed changes to regulations governing drilling, stormwater, erosion and sedimenta-
tion, impoundments, and wastewater disposal.  Of particular concern is a proposal to limit discharges to Pennsylvania 
streams of Total Dissolved Solids at 500 mg/l.  This has a serious impact on wastewater disposal plants that will ulti-
mately threaten the very existence of the conventional gas industry in Pennsylvania.  This proposal will severely impact 
other industries, including power plants and industrial facilities further crippling Pennsylvaniaôs economy.  A compromise 
that protects both Pennsylvania water resources and its energy industries exists. 
 
As IOGAôs newest committee, the safety committee is promoting safety education for the industry in Pennsylvania.  In 
addition to our producer and service company members, emergency management professionals and first responders 
have been active in making our industry safer ï protecting our workers and protecting the industry from the financial im-
pact of accidents. 
 
The IOGA staff has had an active year as well.  Communications Director Danielle Boston has served as chairperson of 
the Marcellus Shale Coalition (MSC) public relations effort.  In this joint task, she coordinated county outreach meetings, 
managed the efforts of the public relations firm representing the industry and staffed many of the county outreach events 
while maintaining her internal communications duties at IOGA. 
 
Executive Director Lou DôAmico has been the featured speaker at many of the MSC outreach meetings, as well as other 
outreach events representing IOGA-PA.  He has done on-air interviews on the industry for television and radio as well as 
several editorial board meetings across the state educating editors and reporters on our industry.  Lou and Danielle have 
been working extensively with Penn State Universityôs Cooperative Extension in their efforts to educate the public on the 
natural gas industry in Pennsylvania. 
 
Membership Service Director Debbie Salinas has been instrumental in improving the quality of our events as well as in-
vestigating new and different opportunities to serve the oil and gas industry.  We will be holding a Winter Meeting in Feb-
ruary for the first time, complimenting the June Annual Meeting at Seven Springs Mountain Resort.  Debbie is always 
open to suggestions of new member service needs and improvements to existing services. 
 
The entire staff will be working on efforts to enhance workforce development for our industry in Pennsylvania.  A report 
issued earlier this year indicates that over one hundred thousand new jobs will be created in Pennsylvania to serve the 
growth in our industry and IOGA intends to be a leader in helping develop that workforce. 
 
As President, I pledge to continue the leadership role that IOGA has maintained since its inception and continue to ad-

dress all issues impacting our industry.  Our industry is growing in Pennsylvania.  IOGA will continue to grow with it.  We 

will meet all challenges of the coming year head-on and enhance opportunities for all.   
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A federal judge in Erie ruled on December 22
nd

 that the 
U.S. Forest Service overstepped its authority in April when 
it reached a settlement with environmental groups.  
 
U.S. District Judge Sean McLaughlin said that under fed-
eral law, state law, and the Forest Service's own regula-
tions, the Forest Service did not have the power to regulate 
the activities of private mineral-rights holders in the forest.  
With the ruling, McLaughlin ordered the Forest Service to 
lift the temporary ban it placed on drilling in the Allegheny 
National Forest. 
 
The 53-page memorandum and opinion issued by Judge 
McLaughlin detailed out the reasons behind the judgeôs 
decision against the practices of the U.S. Forest Service in 
regards to private mineral rights on the Allegheny National 
Forest. 
 
The dispute began in April when the U.S. Forest Service 
reached a settlement with environmental groups in which 
the Forest Service agreed to subject future development of 
oil and gas wells to more thorough scrutiny under the 1970 
National Environmental Policy Act. 
 
The suit is Minard Run Oil Co., Pennsylvania Oil and Gas 
Association, Allegheny Forest Alliance and Warren County 
versus the U.S. Forest Service and numerous of its officers. 
 
The judge found that Minard Run Oil Co., along with Penn-
sylvania Oil and Gas Association members Belser Hale, 
Ristau Drilling, Dyne Excavating, PGE, Seneca Resources, 
East Resources and American Refining Group were able to 
demonstrate at a July hearing that they ñhave experienced 
significant adverse economic impacts directly attributable to 
the drilling ban in the ANF.ò 
 
The judge found the damages suffered by those in the oil 
industry to be ñconcrete and irreparable,ò and said that a 
return to the Forest Serviceôs previous practices ñwould not 
pose a threat to the ability of the Forest Service to ade-
quately protect its surface estate.ò 
 
Also in the memorandum, McLaughlin explained why the 
National Environmental Policy Act did not apply in this 
case. ñA project conducted by non-federal actors, such as 
oil and gas drilling by private parties, will only trigger NEPA 
if it requires a federal agency to undertake óaffirmative con-
ductô before the non-federal actor may act,ò the judge ex-
plained. 
 
Since the settlement agreement earlier this year with envi-
ronmental groups Sierra Club, Allegheny Defense Project 
and Forest Service Employees for Environmental Ethics, 
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